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Key messages 

Source: Troy Asset Management Limited, 31 May 2026. 

• AI CapEx boom: the artificial intelligence capital expenditure boom is driving market 
returns, economic activity and consumption. History suggest this may not be 
sustained.

• Brave New World: the world is undergoing profound structural change

• Portfolio: valuation is very attractive and income growth is strong
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The history of stock market bubble concentration 

*AI Big 10= Magnificent 7 +Broadcom, AMD, Micron. 
TMT= Technology, Media, Telecommunications. Nifty Fifty= 50 large-cap stocks on the New York Stock Exchange in the 1960s and 1970s.
Source: BofA Global Investment Strategy, GFD Finaeon, Bloomberg,  31 May 2026. Past performance is not a guide to future performance. Note: Japan is measured as % of MSCI ACWI, all others are as 
% of US stock market. 

The bubble history of stock market concentration, measured as a % of US market cap
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Brave New World 

Source: Google Images, 31 May 2026.
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Significant transactions in the last six months 

Purchases 5 Sales 2

Source: Troy Asset Management Limited, 31 May 2026. The reference to specific securities in this slide is not intended as a recommendation to purchase or sell any investment. The reference to transactions above is not 
indicative of all transactions in the period. The information shown relates to a mandate which is representative of, and has been managed in accordance with, Troy Asset Management Limited’s Global Income Strategy. 
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Troy Global Income Strategy - dividend history
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*Projections
Compound Annual Growth Rate (CAGR) represents the annual growth of an investment over a specific time period. It is important to note that the CAGR does not reflect investment risk (i.e. volatility).
Source: Troy Asset Management Limited, 31 May 2026, GBP. Past performance is not a guide to future performance. Income generated (if any) may fall as well as rise. Projected dividends are illustrative only and not 
guaranteed. Actual income may vary and may be affected by market conditions, fund charges, and changes to dividend policy. The information shown relates to a mandate which is representative of and has been 
managed in accordance with Troy Asset Management Limited’s Global Income Strategy. 

Historic dividend Projected dividend

Dividend growth 
since launch
+4.4% CAGR
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Majority of portfolio companies are trading below their 10Y P/E avg

Source: Troy Asset Management Limited and Bloomberg, 31 May 2026. Past performance is not a guide to future performance. Illustrations are not representative of the entire portfolio. The reference to 
specific securities in this slide is not intended as a recommendation to purchase or sell any investment. Price-to-Earnings (P/E) ratio is a valuation metric that compares a firm’s stock price to its earnings 
per share. The information shown relates to a mandate which is representative of, and has been managed in accordance with, Troy Asset Management Limited’s Global Income Strategy. 

10Y Price/Earnings (P/E) range

0x

10x

20x

30x

40x

50x

60x

70x

80x

BA
T

C
M

E

Te
xa

s 
In

st
ru

m
en

ts

C
an

ad
ia

n 
N

at
io

na
l

A
m

ad
eu

s

Re
nt

ok
il 

In
iti

al

A
dm

ira
l

IG
 G

ro
up

Pa
yc

he
x

Si
em

en
s

M
ic

ro
so

ft

Re
ck

itt
 B

en
ck

is
er

Sy
sc

o

N
ov

o 
N

or
di

sk

Pe
ps

iC
o

Ro
ch

e

U
ni

le
ve

r

Im
pe

ria
l B

ra
nd

s

A
cc

en
tu

re

N
ov

ar
tis

D
ia

ge
o

A
D

P

N
IK

E

Ph
ili

p 
M

or
ris

N
in

te
nd

o

Li
nk

RE
LX A
IA

Pe
rn

od
 R

ic
ar

d

Ke
nv

ue

C
ol

op
la

st

C
TS

 E
ve

nt
im

 &
 C

o

IH
G

LV
M

H

Current High Average Low



7

Bob Farrell's 10 market rules to remember

Source: Troy Asset Management Limited, 31 May 2026.

Bob Farrell, 
Former Chief Market 
Analyst at Merrill Lynch

1. Markets tend to return to the mean over time. 

2. Excesses in one direction will lead to an opposite excess in the other direction. 

3. There are no new eras — excesses are never permanent. 

4. Exponential rapidly rising or falling markets usually go further than you think, 
but they do not correct by going sideways. 

5. The public buys the most at the top and the least at the bottom. 

6. Fear and greed are stronger than long-term resolve. 

7. Markets are strongest when they are broad and weakest when they narrow to a 
handful of blue-chip names. 

8. Bear markets have three stages — sharp down, reflexive rebound and a drawn-
out fundamental downtrend. 

9. When all the experts and forecasts agree — something else is going to happen.

10.  Bull markets are more fun than bear markets.
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Disclaimer
This document is intended for Professional Investors only.

The information shown relates to a mandate which is representative of, and has been managed in accordance with, Troy Asset Management Limited’s Global Income Strategy. This information is not 
intended as an invitation or an inducement to invest in the shares of the relevant fund.

Performance data provided is either calculated as net or gross of fees as specified in the relevant slide. Fees will have the effect of reducing performance. Past performance is not a guide to future 
performance. All references to benchmarks are for comparative purposes only. Overseas investments may be affected by movements in currency exchange rates. The value of an investment and any 
income from it may fall as well as rise and investors may get back less than they invested. Neither the views nor the information contained within this document constitute investment advice or an offer 
to invest or to provide discretionary investment management services and should not be used as the basis of any investment decision. There is no guarantee that the strategy will achieve its objective. 
The investment policy and process may not be suitable for all investors. If you are in any doubt about whether investment policy and process is suitable for you, please contact a professional adviser. 
References to specific securities are included for the purposes of illustration only and should not be construed as a recommendation to buy or sell these securities.

Although Troy Asset Management Limited considers the information included in this document to be reliable, no warranty is given as to its accuracy or completeness. The opinions expressed are 
expressed at the date of this document and, whilst the opinions stated are honestly held, they are not guarantees and should not be relied upon and may be subject to change without notice. Third 
party data is provided without warranty or liability and may belong to a third party. 

Although Troy’s information providers, including without limitation, MSCI Solutions LLC and its affiliates (the “ESG Parties”), obtain information from sources they consider reliable, none of the ESG 
Parties warrants or guarantees the originality, accuracy and/or completeness of any data herein. None of the ESG Parties makes any express or implied warranties of any kind, and the ESG Parties 
hereby expressly disclaim all warranties of merchantability and fitness for a particular purpose, with respect to any data herein. None of the ESG Parties shall have any liability for any errors or omissions 
in connection with any data herein. Further, without limiting any of the foregoing, in no event shall any of the ESG Parties have any liability for any direct, indirect, special, punitive, consequential or any 
other damages (including lost profits) even if notified of the possibility of such damages.

Issued by Troy Asset Management Limited, 33 Davies Street, London W1K 4BP (registered in England & Wales No. 3930846). Registered office: 33 Davies Street, London W1K 4BP. Authorised and 
regulated by the Financial Conduct Authority (FRN: 195764) and registered with the U.S. Securities and Exchange Commission ("SEC") as an Investment Adviser (CRD: 319174). Registration with the 
SEC does not imply a certain level of skill or training. Any fund described in this document is neither available nor offered in the USA or to U.S. Persons. 

© Troy Asset Management Limited 2026.
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