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https://www.iigcc.org/resource/net-zero-investment-framework-implementation-guide/#:~:text=The%20Net%20Zero%20Investment%20Framework,emissions%20by%202050%20or%20sooner.
https://www.iigcc.org/resource/net-zero-investment-framework-implementation-guide/#:~:text=The%20Net%20Zero%20Investment%20Framework,emissions%20by%202050%20or%20sooner.
https://www.iigcc.org/resource/net-zero-investment-framework-implementation-guide/#:~:text=The%20Net%20Zero%20Investment%20Framework,emissions%20by%202050%20or%20sooner.
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#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 

environmental or social characteristics promoted by the financial product. 
 

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 

Investments

#1 Aligned with E/S 
characteristics 

#2 Other 
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https://www.iigcc.org/resource/net-zero-investment-framework-implementation-guide/#:~:text=The%20Net%20Zero%20Investment%20Framework,emissions%20by%202050%20or%20sooner.
https://www.iigcc.org/resource/net-zero-investment-framework-implementation-guide/#:~:text=The%20Net%20Zero%20Investment%20Framework,emissions%20by%202050%20or%20sooner.
https://www.iigcc.org/download/net-zero-investment-framework-implementation-guide/?wpdmdl=4425&refresh=6165737254c5c1634038642
http://www.taml.co.uk/
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Alignment 
Categories 

Description Criteria 

 Not Aligning  

Any company that has not set 
a long term 2050 goal 
consistent with achieving 
global net zero.  

 

 
Committed to 
Aligning  

A company that has complied 
with criterion 1 by setting a 
clear goal to achieve net zero 
emissions by 2050.  

Criterion 1 - Ambition: A long term 2050 
goal consistent with achieving global net 
zero. 

 
Aligning towards 
a net zero 
pathway 

Companies that:  
• Have set a short or medium-
term target (criterion 2);   
• Disclose scope 1, 2 and 
material scope 3 emissions 
data (criterion 4); and  
• Have a plan relating to how 
the company will achieve these 
targets (partial criterion 5) but 
has yet to show sustained 
performance against those 
targets. 

Criterion 2 - Targets: Short- and 
medium-term emissions reduction target 
(scope 1, 2 and material scope 3). 
 Criterion 4 - Disclosure: Disclosure of 
scope 1, 2 and material scope 3 
emissions. 
 Criterion 5 - Decarbonisation Strategy: 
A quantified plan setting out the 
measures that will be deployed to 
deliver GHG targets, proportions of 
revenues that are green and where 
relevant increases in green revenues. 

 
Aligned to a net 
zero pathway 

Companies that: 
 • Meet criteria 1-6 for high 
impact companies or criteria 2, 
3 or 4 for lower impact 
companies; and  
• Have adequate performance 
over time in relation to 
criterion 3, in line with targets 
set. 

Criterion 3 - Emissions performance: 
Current emissions intensity performance 
(scope 1, 2 and material scope 3) relative 
to targets.  
 
For High Impact Sectors2 Only: 
 Criterion 6 - Capital Allocation 
Alignment: A clear demonstration that 
the capital expenditures of the company 
are consistent with achieving net zero 
emissions by 2050. 

 
Achieving net 
zero 

Companies that have current 
emissions intensity 
performance at, or close to, 
net zero emissions with an 
investment plan or business 
model expected to continue to 
achieve that goal over time. 

  

 
2 ‘High impact sectors’ has the meaning set out in in Appendix B in the Institutional Investors Group on Climate Change’s 
(“IIGCC”) Net Zero Investment Framework Implementation Guide available here. 

https://www.iigcc.org/resource/net-zero-investment-framework-implementation-guide/
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